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SCHEDULE SHOWING THE REMUNERATION AND EXPENSES PAID TO OR ON BEHALF OF EACH EMPLOYEE

1. Elected Officials, Employees appointed by Cabinet and Members of the Board of Directors

Name Position Remuneration Expenses

Julie Colborne Mayor S 4,774.00 | S 673.00
Justin Janisse Councillor S 3,182.00 | $ -
Barb Lewis Councillor S 3,182.00 | $ 673.00
Al Rodgers Councillor S 2,386.51 | $ -
Ernie Smith Councillor S 1,591.00 | $ -
Total: elected officials, employees appointed by Cabinet |$ 15,115.51 | $ 1,346.00
and members of the Board of Directors

2. Other Employees

Name Remuneration Expenses
Employees with remuneration exceeding $75,000

Not Applicable for 2021 S - |s -
Consolidated total of other employees with S 296,771.89 | S 4,652.53
remuneration of $75,000 or less

Total: Other Employees S 296,771.89 | $ 4,652.53
3. Reconciliation

Total remuneration — elected officials, employees 646
appointed by Cabinet and members of the Board of 5 16,461.51
Total remuneration — other employees S 301,424.42
Subtotal S 317,885.93
Reconciling Items* S 19,298.57
Total per Statement of Revenue and Expenditure (Schedule | $ 298,601.00
2 - Combined Statement of Operations, Total Labour Expense)

Variance* -$ 13.64

* Note: If you cannot provide reconciling items, please provide an explanation of the variance.

Prepared under the Financial Information Regulation, Schedule 1, section 6(2), (3), (4), (5) and (6)

Reconciling Items

Fire Wages & Benefits 1,217.86
Council stipend & Expenses 16,461.51
EPC Stipend 133.34
Museum Stipend 1,485.86

19,298.57
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STATEMENT OF FINANCIAL INFORMATION APPROVAL

The undersigned, as authorized by the Financial Information Regulation, Schedule 1, subsection
9 (2), approves all the statements and schedules included in this Statement of Financial
Information, produced under the Financial Information Act.

Julie Golborne pete Nelson-Smith
Mavyer Chief Financial Officer
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MANAGEMENT REPORT

The Financial Statements contained in this Statement of Financial Information under the Financial
Information Act have been prepared in accordance with generally accepted accounting principles or
stated accounting principles, and the integrity and objectivity of these statements are management's
responsibility.

Management is also responsible for all the statements and schedules, and for ensuring that this
information is consistent, where appropriate, with the information contained in the financial
statements. Management is also responsible for implementing and maintaining a system of internal
controls to provide reasonable assurance that reliable financial information is produced.

Council is responsible for ensuring that management fulfils its responsibilities for financial reporting and
internal control. The external auditors, BDO LLP, conduct an independent examination, in accordance
with generally accepted auditing standards, and express their opinion on the financial statements. Their
examination does not relate to the other schedules and statements required by the Act. Their
examination includes a review and evaluation of the corporation’s system of internal control and
appropriate tests and procedures to provide reasonable assurance that the financial statements are

presented fairly.

On behalf of the Village of Zeballos

T
Pete l\‘lel%‘u-Smith
Chief Financial Officer



2021 Schedule of Council Remuneration

Remuneration Expenses Total
Mayor Julie Colborne S 4,774.00 $673.00 $5,447.00
Councillor Al Rodgers $2,386.51 - $2,386.51
Councillor Justin Janisse S 3,182.00 - S$ 3,182.00
Councillor Barb Lewis S 3,182.00 $673.00 S 3,855.00
Councillor Ernie Smith $1,591.00 - $1,591.00
Totals $15,115.51 $1,346.00 $16,461.51
2021 Schedule of Payments to Suppliers Annual
Payment Greater than $25,000
Municipal Insurance Association of BC $31,378.00
BDO Canada LLP $33,122.87
Whites Diesel Power and Marine $ 36,553.57
Municipal Pension Plan $39,683.03
BC Hydro $42,526.78
TASC Systems Inc $46,762.44
Receiver General $57,566.22
BGC Engineering Inc. $ 74,955.42

All Other Consolidated

$272,596.93

Total

2021 Permissive Exemptions

The Village of Zeballos did not have any permissive exemptions in 2021.

$635,145.26
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Village of Zeballos
Management's Responsibility for Financial Reporting
2021 Financial Statements

The Council of the Village of Zeballos has delegated the responsibility for the integrity and
objectivity of the financial information contained in the financial statements to the
management of the Village of Zeballos. The financial statements which, in part, are based on
informed judgments and estimates, have been prepared by management in accordance with
Canadian public sector accounting standards, which have been applied on a basis consistent
with that of the preceding year.

To assist in carrying out their responsibility, management maintains an accounting system and
internal controls to provide reasonable assurance that transactions are executed and recorded
in accordance with authorization, and that financial records are reliable for preparation of
financial statements.

The Mayor and Council oversee management's responsibilities for the financial reporting and
internal control systems. Mayor and Council review internal financial statements on a periodic
basis, and meet periodically with management to satisfy themselves that management’s
responsibilities are properly discharged. Council annually reviews and approves the financial
statements.

The Village of Zeballos’ independent auditors, BDO Canada LLP, are engaged to express an
opinion as to whether these financial statements present fairly in all material respects, the
Village of Zeballos' financial position, operating and cash flows in accordance with Canadian
public sector accounting standards. Their opinion is based on procedures they consider
sufficient to support such an opinion in accordance with Canadian generally accepted auditing
standards.

The financial statements have, in management's opinion, been properly prepared within
reasonable limits of materiality and in accordance with Canadian public sector accounting
standards.

Meneand A

Shannon Carlow
CAO

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by

guarantee, and forms part of the international BDO network of independent member firms.
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IBDO

Independent Auditor's Report

To the Mayor and Councilors of the Village of Zeballos
Opinion

We have audited the financial statements of the Village of Zeballos which comprise the
Statement of Financial Position as at December 31, 2021, and the Statements Operations,
Changes in Net Financial Assets, and Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, the Village of Zeballos financial statements present fairly, in all material
respects, the financial position of Village of Zeballos as at December 31, 2021 and its financial
performance and cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally-accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Village of Zeballos in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Village of
Zeballos’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Village of Zeballos, or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Village of Zeballos's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally-accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

As part of an audit in accordance with Canadian generally-accepted auditing standards we
exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

Identify and assess the risks of material misstatement of the financial statements
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. But not for the purpose of
expressing an opinion on the effectiveness of the Village of Zeballos’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Village of
Zeballos’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However future events or conditions may cause the Village
of Zeballos to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Unaudited Information

We have not audited, reviewed or otherwise attempted to verify the accuracy or completeness
of schedule 4 of the Village of Zeballos's financial statements.

BDO Canada LLF

Chartered Professional Accountants

Vancouver, British Columbia
May 13, 2022
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Village of Zeballos
Statement of Financial Position

December 31 2021 2020

Financial Assets

Cash $ 1,371,825 § 512,451
Accounts receivable (Note 1) 71,863 288,097
Investments (Note 2) 912,493 910,880
Taxes and user fees receivable - 39,013 60,487

2,395,194 1,771,915

Liabilities

Accounts payable and accrued liabilities 45,894 84,044

Unearned revenue (Note 3) 473,337 129,202

519,231 213,246

Net Financial Assets 1,875,963 1,558,669
Non-Financial Assets

Prepaid expenses 12,049 10,676

Tangible capital assets (Note 4) 5,882,448 5,962,582

5,894,497 5,973,258

Accumulated Surplus (Note 5) $ 7,770,460 S 7,531,927

Contingent Liabilities (Note 6)
Contractual Rights (Note 13)
Significant Event (Note 15)

QQ/J{&M@VQ /w/@ \Qw_f st oerSs Mayor

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



Village of Zeballos
Statement of Operations

Budget
For the year ended December 31 2021 2021 2020
(Note 12)
Revenue (Schedule 2 and 3)
Taxation - net (Note 7) S 206,616 $ 207,366 S 187,588
Government grants - Federal (Schedule 1) - 213,839 59,631
Government grants - Provincial (Schedule 1) 1,391,320 453,006 774,748
Sales of services 92,275 116,605 95,244
Amortized contribution of
tangible capital asset - 26,789 26,789
Interest and other 10,250 6,995 13,881
Water utility charges 28,500 28,958 27,923
Sewer utility charges 12,650 13,522 13,420
Donations - 33,577 z
1,741,611 1,100,657 1,199,224
Expenses (Schedule 2 and 3)
General government services 1,531,931 371,358 366,563
Environmental health services 31,160 36,261 37,214
Protective services 59,500 27,368 39,427
Transportation services 198,850 258,790 238,368
Recreation and cultural services 85,005 80,350 64,838
Water system operations 23,855 52,085 39,933
Sewer system operations 34,575 35,912 51,470
1,964,876 862,124 837,813
Annual Surplus (Deficit) (223,265) 238,533 361,411
Accumulated Surplus, beginning of year 7,531,927 7,531,927 7,170,516
Accumulated Surplus, end of year S 7,308,662 § 7,770,460 S 7,531,927

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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For the year ended December 31

Village of Zeballos
Statement of Changes in Net Financial Assets

Budget
2021 2021 2020

Annual Surplus (Deficit)
Acquisition of tangible capital assets

Amortization of tangible capital assets
Disposition of tangible capital assets

Acquisition of prepaid expenses
Use of prepaid expenses

Change in net financial assets for the year

Net financial assets, beginning of year

Net financial assets, end of year

(Note 12)

S (223,265) § 238,533 § 361,411

(117,500)  (168,798) (163,165)

(248,010) 248,010 241,039
= 922 £

(365,510) 80,134 77,874
- (12,049) (10,676)
- 10,676 29,512
- (1,373) 18,836

(588,775) 317,294 458,121

1,558,669 1,558,669 1,100,548

S 969,894 S 1,875,963 S 1,558,669

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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Village of Zeballos
Statement of Cash Flows

For the year ended December 31 2021 2020
Cash provided by (used in)
Operating activities
Annual surplus S 238,533 $ 361,411
Items not involving cash
Amortization of tangible capital assets 248,010 241,039
Loss on disposal of tangible capital assets 922 -
487,465 602,450
Changes in non-cash operating balances
Accounts and taxes receivable 237,708 (38,054)
Prepaid expenses (1,373) 18,836
Accounts payable and accrued liabilities (38,150) 24,355
Unearned revenue 344,135 (28,516)
1,029,785 579,071
Investing activities
Purchase of tangible capital assets (168,798) (163,165)
Purchase of investments (1,613) (56,889)
(170,411) (220,054)
Increase in cash during the year 859,374 359,017
Cash, beginning of year 512,451 153,434
Cash, end of year $ 1,371,825 S 512,451
The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
8
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December 31, 2021

Village of Zeballos
Summary of Significant Accounting Policies

The Village of Zeballos (the "Village") is a municipality in the Province of British Columbia and
operates under the provisions of the Community Charter. The Village provides municipal
services such as fire, public works, planning, parks, recreation and other general government
services for its taxpayers and some services to neighbouring communities. The Village prepares
its financial statements in accordance with Canadian public sector accounting standards

("PSAS").

Significant Accounting Policies

Investments

Tangible Capital Assets

Collection of Taxes
on Behalf of Other
Taxation Authorities

Investments are comprised entirely of Municipal Finance Authority
("MFA") pooled investments. The investments are carried at market
value which approximates amortized cost.

Tangible  capital assets are recorded at cost less
accumulated amortization. Cost includes all costs directly attributable
to acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering fees,
legal fees and site preparation costs. Amortization is recorded on a
straight-line basis over the estimated useful life of the tangible capital
asset commencing once the asset is put into use. Donated tangible
capital assets are recorded at fair value at the time of the donation.

Estimated useful lives of tangible capital assets are as follows:

Buildings 10 to 50 years
Fixtures, furniture, equipment and vehicles 5 to 20 years
Fire truck 30 years

Roads and bridges 10 to 100 years
Water infrastructure 10 to 100 years
Sewer infrastructure 10 to 100 years
Parks and land improvements 10 to 100 years

The Village collects taxation revenue on behalf of other entities. Such
levies, other revenues, expenses, assets and liabilities with respect to
the operations of entities are not reflected in these financial
statements. Levies imposed by other taxing authorities are not
included as taxes for municipal purposes. Levies imposed by
Strathcona Regional District for services and general administrative
services and other taxing authorities are not included.
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December 31, 2021

Village of Zeballos
Summary of Significant Accounting Policies

Revenue Recognition

Unearned Revenue

Trust Funds

Use of Estimates

Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable event
occurs. Taxes receivable are recognized net of allowance for
anticipated uncollectible amounts.

Through the British Columbia Assessment's appeal process, taxes may
be adjusted by way of supplementary roll adjustments. The affects of
these adjustments on taxes are recognized at the time they are
awarded.

Charges for sewer and water usage are recorded as user fees when
services are delivered. Connection fee revenues are recognized when
the connection has been established.

Government transfers, which include legislative grants, are recognized
in the financial statements when received if the transfer is authorized
and any eligibility criteria are met, except to the extent that transfer
stipulations give rise to an obligation that meets the definition of a
liability. Transfers are recognized as unearned revenue when transfer
stipulations give rise to a liability. Transfer revenue is recognized in
the statement of operations as the stipulation liabilities are settled.

Sales of service and other revenue is recognized on an accrual basis as
earned.

Revenues from the sale of business licenses, dog tags and rental
revenues pertaining to the subsequent year have been deferred. These
amounts will be recognized as revenue in the next fiscal year.

Contributions of assets in exchange for future services are deferred
and recognized over the term of the service contract.

Trust funds held by the Village, and their related operations, are not
included in these financial statements.

The preparation of financial statements in accordance with PSAS
requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from
management's best estimates as additional information becomes
available in the future. Areas requiring the greatest degree of
estimation include useful lives of tangible capital assets, provisions for
contingent liabilities and the collectability of accounts and taxes

receivables.

10
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December 31, 2021

Village of Zeballos
Summary of Significant Accounting Policies

Contaminated Sites

Governments are required to accrue a liability for the costs to
remediate a contaminated site. Liabilities are recognized when an
environmental standard exists, contamination exceeds the standard,
the government has responsibility for remediation, future economic
benefits will be given up and a reasonable estimate can be made.

Management has assessed its potential liabilities including sites that
are no longer in productive use and sites for which the Village accepts
responsibility. There were no such sites that had contamination in
excess of an environmental standard which required remediation at
this time, therefore no liability was recognized as at December 31,
2021 or December 31, 2020.

11
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December 31, 2021

Village of Zeballos
Notes to Financial Statements

1.

Accounts Receivable

Government remittances receivable
Trade receivable
Grants receivable

2021 2020

S 6,727 12,965
7,976 6,238
57,160 268,894

S 71,863 288,097

Investments

The Village's investments balance is held in the MFA's Money Market Fund (the "Fund"). The
Fund's one-year yield as at December 31, 2021 was 0.59% (2020 - 0.85%), and investments

within it are redeemable at any time.

The Fund's guidelines require it to be comprised of investments in high quality Canadian-
dollar denominated money market instruments including debt issued or guaranteed by the
Government of Canada, any Canadian province or any agency of either, or any municipal
corporation in Canada, obligations of Canadian chartered banks or trust companies, and
high quality short-term corporate obligations. The maximum term of each investment at
time of investment is 366 days, and the weighted average maturity of the Fund's portfolio

may not exceed 90 days.

12
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Village of Zeballos
Notes to Financial Statements

December 31, 2021

3. Unearned Revenue

Included in unearned revenue are amounts related to:

2021 2020
Flood Mitigation Planning (a) $ 375,000 § -
Fire protection agreement (b) 80,366 107,154
Columbarium contribution (c) 9,600 9,800
Other (d) 8,371 12,248

S 473,337 S 129,202

2021 2020
Opening balance $ 129,202 § 157,718
Add: Amount received during the year - Flood Mitigation 375,000 -
Less:
Amortization of deferred fire protection agreement (26,788) (26,789)
Amortization of columbarium contribution (200) (200)
Change from other unearned revenue (3,877) (1,527)
Closing balance S 473,337 § 129,202

(@

(b)

()

(d)

The Village received funding from the Province’'s Community Emergency Preparedness
Fund for $375,000 for its Slope Hazard Mitigation project to assist the prevention of
flooding hazards within the community. Construction for this project is planned to
commence in 2022,

The Village received a contribution of a fire truck with an estimated fair value of
$267,886 from Ehatis Reserve during 2014. In exchange for the contribution, the
Village has committed to provide fire protection services, maintain the fire truck and
provide a 50% reduction of annual fire service fee to Ehatis Reserve for 10 years (2015
- 2024) as the consideration of the capital contribution. The fair value is being
amortized to revenue over the term of the service agreement.

The Village received a donation of $10,000 for the construction of a columbarium
during 2018. Amortization of the columbarium asset and these contributions will occur
over the 50 year estimated useful life of the columbarium.

Other deferred revenue includes amounts related to cemetery improvement, deposits
and rental.

13
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Village of Zeballos
Notes to Financial Statements

December 31, 2021

5.

Accumulated Surplus

The Village segregates its accumulated surplus in the following categories:

2021 2020

Statutory Reserve - Capital Works, Machinery
and Equipment Depreciation Reserve (a) S 42,373 § 42,274
Economic Development Reserve 56,888 56,756
Future Expenditures Reserves 120,741 127,983
Gas Tax Agreement - Community Works 464,487 419,184
Investment in Non-Financial Assets (b) 5,894,497 5,973,258
Unrestricted 1,191,474 912,472
$ 7,770,460 S 7,531,927

(@) The Capital Works, Machinery and Equipment Depreciation Reserve was established by
Bylaw #114, in 1975 for the purpose of setting aside funds on an annual basis to

purchase machinery and equipment.

(b) The investment in non-financial assets represents amounts already spent and invested

in infrastructure and other non-financial assets.
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December 31, 2021

Village of Zeballos
Notes to Financial Statements

6. Contingent Liabilities

(@) The Village is responsible as a member of the Strathcona Regional District for its share
of any operating deficits or long-term debt related to functions in which it
participates. Management has assessed the risks as unlikely at this time therefore no

provision has been recorded in the financial statements.

(b) The Village is partially self-insured through the Municipal Insurance Association of
British Columbia. Should the Association pay out claims in excess of premiums
received, it is possible that the Village along with the other participants, would be
required to contribute towards the deficit. Management has assessed the risks as
unlikely at this time therefore no provision has been recorded in the financial

statements.

7. Taxation - Net

Budget Actual Actual
2021 2021 2020
General municipal purposes $ 206,616 $ 207,367 S 192,332

Collections for other governments
Province of BC - school tax 44,299 44,339 35,698
Comox Strathcona Regional Hospital District 5,634 5,634 7,753
Police taxes levied 5,713 5,713 5,346
Strathcona Regional District 3,986 3,987 3,831
BC Assessment Authority 634 637 621
Vancouver Island Regional Library 4,414 4,414 4,012
Comox Valley Regional District Solid Waste 2,210 2,210 2,690
273,506 274,301 252,283

Transfers
Province of BC - school tax 44,299 44,344 39,791
Comox Strathcona Regional Hospital District 5,634 5,634 7,796
Police taxes levied 5,713 5,713 5,686
Strathcona Regional District 3,986 3,986 4,044
BC Assessment Authority 634 634 624
Vancouver Island Regional Library 4,414 4,414 4,034
Comox Valley Regional District Solid Waste 2,210 2,210 2,720
66,890 66,935 64,695
Available for general municipal purposes $ 206,616 $ 207,366 S 187,588
16
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Village of Zeballos
Notes to Financial Statements

December 31, 2021

Pension Plan

The Village and its employees contribute to the Municipal Pension Plan (a jointly trusteed
pension plan). The Board of Trustees, representing plan members and employers, is
responsible for administering the plan, including investment of assets and administration of
benefits. The plan is a multi-employer defined benefit pension plan. Basic pension benefits
are based on a formula. As at December 31, 2021, the plan had approximately 220,000
active members and approximately 112,000 retired members. Active members include
approximately 42,000 contributors from local governments.

Every three years, an actuarial valuation is performed to assess the financial position of
the plan and adequacy of plan funding. The actuary determines an appropriate combined
employer and member contribution rate to fund the plan. The actuary's calculated
contribution rate is based on the entry-age normal cost method, which produces the long-
term rate of member and employer contributions sufficient to provide benefits for average
future entrants to the plan. The rate may be adjusted for the amortization of any actuarial
funding surplus and will be adjusted for the amortization of any unfunded actuarial
liability.

The most recent actuarial valuation for the Municipal Pension Plan as at December 31,
2018, indicates a $2,866 million funding surplus for basic pension benefits on a going
concern basis.

The Village paid $18,214 (2020 - $18,479) for employer contributions to the plan in fiscal
2021.

The next valuation will be as at December 31, 2022 with results available in 2023.

Employers participating in the plan record their pension expense as the amount of
employer contributions made during the fiscal year (defined contribution pension plan
accounting). This is because the plan records accrued liabilities and accrued assets for the
plan in aggregate, resulting in no consistent and reliable basis for allocating the obligation,
assets and cost to individual employers participating in the plan.

Funds Held in Trust

At December 31, 2021, the Village held $480 (2020 - $480) in trust as a Cemetery Care
Fund in accordance with the Cremation, Interment and Funeral Services Act of British
Columbia and the Village's bylaws. These funds are not included in these financial
statements.

17

31



Village of Zeballos
Notes to Financial Statements

December 31, 2021

10. Segmented Information

The Village is a diversified municipal government institution that provides a wide range of
services to its citizens. Distinguishable functional segments have been separately disclosed
in the segmented information. The nature of the segments and the activities they
encompass are as follows:

General Government Administration and Other

This segment relates to the revenues and expenses of the Village's operations that cannot
be directly attributed to any other service area, and notably include general
administrative, legislative, and fiscal services.

Protective Services

Protection Services is comprised of fire protection services, building inspection, bylaw
enforcement and emergency services. The fire department is responsible to provide fire
suppression service, fire prevention programs, training and education. The members of the
fire department consist of volunteers.

Transportation Services

Transportation services is comprised of the maintenance of roads, bridges, outdoor
lighting, storm drains and mechanical services and Public Works buildings.

Environmental Health
Environmental health services is comprised of solid waste collection.
Recreation and Cultural

Recreation and culture services includes transactions attributable to the operation of the
local library, which is a service provided in concert with the Vancouver Island Regional
Library.

Water Services
Water services involves distribution of water to residents.
Sewer Services

Sewer services involves the collection and treatment of sewage and waste water by
maintaining and operating pipes, manholes, culverts and treatment facilities.
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December 31, 2021

Village of Zeballos
Notes to Financial Statements

11. Expenses by Object

Goods and services
Labour

Debt charges - interest
Professional services
Amortization expense

Total Expenses

Goods and services
Labour

Debt charges - interest
Professional services
Amortization expense

Total Expenses

Capital 2021

Operations  Acquisitions Total
$ 297,748 $§ 168,798 $ 466,546
298,601 - 298,601
3,311 - 3,311
14,454 14,454
248,010 - 248,010

$ 862,124 S 168,798 $1,030,922
Capital 2020

Operations Acquisitions Total
S 290,934 $ 163,165 § 454,099
274,438 274,438
3,010 3,010
28,392 28,392
241,039 241,039

S 837,813 $ 163,165 S 1,000,978

12. Budget

Budget amounts represent the financial Plan By-Law adopted by Council on April 27, 2021.
The budget anticipated use of surpluses accumulated in previous years to balance against
current year expenditures in excess of current year revenues. In addition, the budget
anticipated capital expenditures rather than amortization expense. The following
reconciliation of the "Deficit for the year” is provided to show which items must be added
or removed to reflect the financial plan.

2021
Financial Plan (Budget) Bylaw surplus/deficit for the year S -
Add:
Capital expenditures 117,500
Contribution to Reserves 24,745
Less:
Budgeted transfers to accumulated surplus (117,500)
Amortization (248,010)
Deficit for the year presented in PSAS financial statements $  (223,265)
19
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Village of Zeballos
Notes to Financial Statements

December 31, 2021

13. Contractual Rights

The Village has entered into various agreements with parties for their use of real property
owned by the Village. From these agreements, the Village is entitled to receive
approximately $44,000 in 2022 and $35,000 per year for 2023 - 2026.

14. Comparative Figures

Certain comparative figures have been reclassified to conform with the current year's
financial statement presentation.

15. COVID-19

On March 11, 2020, the COVID-19 outbreak was declared a global pandemic by the World
Health Organization. The Village’s offices were closed to the public as a result, although
essential services continued to be provided, with the offices re-opening in a limited
capacity during the year. As the impacts of COVID-19 continue, there could be further
effects on the Municipality, its citizens, employees, suppliers and other third party
business associates. The Village has continued to deliver services during this pandemic
through a variety of means, whether face-to-face or utilizing technology. Given the daily
evolution of the COVID-19 outbreak and the global responses to curb its spread,

the Village is not able to fully estimate the effects of the COVID-19 outbreak on its results
of operations, financial condition, or liquidity at this time.
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Village of Zeballos
Schedule 1 - Government Grants to the Village and Ratepayers

Budget
For the year ended December 31 2021 2021 2020
Federal Government
Gas Tax Agreement - Community Works S - § 122,220 $ 59,631
Strategic Priorities Fund - Sugarloaf Bridge - 91,619 -
S - $ 213,839 $ 59,631
Province of British Columbia
General operating fund
Small Communities Protection $ 369,453 $§ 375,000 S 351,860
COVID-19 Safe Restart 200,000 - 200,000
Gas Tax Agreement - Strategic Priorities
Gas Tax Agreement - Strategic Priorities
- Other - 68,271 23,326
FireSmart Community Funding 50,000 - -
Emergency Program Act Recoveries - 3,782 -
Emergency Operation Centres - - 25,673
Other 13,400 - 5,088
Grants in lieu of taxes 8,467 5,953 5,513
Emergency Social Services - - 53,860
Emergency Preparedness - = 20,305
Floodplain Mapping 750,000 - 75,218
Housing Needs Assessment - - 13,905
$ 1,391,320 $§ 453,006 $ 774,748
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Village of Zeballos

Schedule 4 - COVID-19 Safe Restart Grant
(unaudited)

December 31, 2021

COVID-19 Safe Restart Grant Funds Received $ 200,000

Use of Funds:

Balance of Unused Funds: $ 200,000
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